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Recent history

2002
Share price £2.12
Market cap £433m
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Competitive
position

2006 results
2006

Pre-tax profit
£87.1m
Up 40%

2006
Cash generated 
from operations

£135m

2006
Input

£1.1bn
Up 23%

2006
Market cap

£1.3bn
Up 200%

Acquisition
2005:

Disposals
May 2007:

Portfolio 
transformed
Non core businesses sold
ÁUnder-performers restructured
ÁAll progressing to best practice

ÅWeir Pumps Ltd

ÅOur minority stake In DML
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Agenda

Will have meaningful impact on Weir Group 

results

Overview 
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Acquisition of SPM

Will be immediately earnings accretive, 

providing improved capital structure for the 

Group but still allowing room for further 

growth and development

Will benefit from Weirôs lean and operational 

improvement programmes

Exposure to the faster growing upstream oil 

market with high aftermarket content

Naval & marine

Power generation

Oil & gas

Minerals processing

Water

General industrial
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ÁBased in Fort Worth, Texas with network of ten 
service centres in the USA, Canada, United 
Kingdom, and UAE

Á72% pumps, 20% flow control products, 8% related 
services

ÁBlue-chip customer base ïtop 10 customers 
represent ca. 70% of sales

Á66% of sales in the US, 22% Canada, 7% Europe, 
4% Asia and Far East, 1% rest of world

SPM company overview

Other

1%

Asia and 

Far East

4%

Europe

7%

Canada

22%

US

66%

O/E

55%

Aftermarket

45%

Flow 

Control

20%

Pumps

72%

Services

8%

Sales by 

Product / Service
Aftermarket 

Sales

Sales by 

Geography

208.6

140.6

78.8

55.8

60.5

40.5
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43.0

62.6
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FINANCIALS

YEAR END

JUN 2004

YEAR END

JUN 2005

YEAR END

JUN 2006*

9 MNTHS TO

MAR 2007**

Sales $m

SALES

EBITDA

EBIT

Profit $m

*Includes exceptional gain of $8m; **Includes $6m unsustainable favourable cost variance

Á$300m global supplier of well-
service pumps, associated flow 
control equipment and services to 
the oil & gas production industry
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150.4

84.0

41.1
27.4

653

461

233
175
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240

480

720

960

1200

SALES - PUMPS

YEAR END

JUN 2004

YEAR END

JUN 2005

YEAR END

JUN 2006

9 MNTHS TO

MAR 2007

Sales $m*

UNITS

SALES

*Includes spares & ancillary parts  ** SPM management estimate

**

Units Á Range of 23 patented pump products and associated 

spare parts used mainly in the fast-growing area of 

well-stimulation.

Á Increasing horsepower requirements for well-

stimulation process of hydraulic ófracturingô driving 

demand

Á High pressure pumping fractures the hydrocarbon-

containing formation, enhancing production where 

natural flow is restricted

Fluid end

Pump

PRODUCTS FRACTURING PROCESS

Pressure Pumping Services

$0

$3,000

$6,000

$9,000

$12,000

$15,000

$18,000

$21,000

1999 2000 2001 2002 2003 2004 2005 2006 2007

Source: Spears & Associates   As of November 2006

(millions)

SPM products ïpumps
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SPM products and services

Competitor

68%

SPM

32%

Chokes
Mobile Recertification 

Units

Flow Control 

Rental Packages

Pump Repair & Rebuild

42.4
41.5

25.9

21.7

0

5

10

15

20

25

30

35

40

45

FLOW CONTROL PRODUCTS

YEAR END

JUN 2004

YEAR END

JUN 2005

YEAR END

JUN 2006

9 MNTHS TO

MAR 2007

$m

SALES

ÁFull array of flow control products used to 

control flow of pumped medium between the 

pump and wellhead 

ÁStrong competitive position

ÁNewly-patented safety products

Valves
SPM flow control

market share

15.8
15.0

11.9

6.7
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SERVICES

YEAR END

JUN 2004

YEAR END

JUN 2005

YEAR END

JUN 2006

9 MNTHS TO

MAR 2007

$m

SALES

ÁRecertification ïfixed and mobile recertification 
units for flow control equipment in the field

ÁRental ïflow control and safety product 
packages

ÁRepair & refurbishment ïpressure testing, 
disassembly and pump rebuild
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Wells drilled 2001 - 2011

SPM ïkey market drivers

Total Worldwide Wells Drilled 2001-2011

0
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2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

U.S. Canada International 

CAGR 8.3% CAGR 3.8%

Source: Spears & Associates (November 2006) 

Source: Nymex (March 2007) 

Oil & Gas prices

Source: EIA

(December 2005) 

Natural Gas production by source

Unconventional Gas share of production

Well stimulation

Source:

Advanced Resources International Database

WTI Crude Oil - NYMEX Futures
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Operational 
improvements

Integration

plan

Services 

strategy

Growth 

plan 

SPM ï100 day integration objectives

Utilising experienced 
executive team to connect 
the pieces

Building on a robust 
foundation 

Weir Group Intranet & IT toolset

Weir Group will assist to 
move new products 
forward and put structure 
to their successful launch 
world wide

New Products

Identify location / 
operational synergies 
and new market 
opportunities

Improved supply base


